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DISCLAIMER

THIS IS A TRANSLATION OF THE HANDBOOK FOR THE 2016 ANNUAL GENERAL
MEETI NG HANHIEB GiO K MARKETFECH INTERNATIONACORP (THE
ACOMPANYO). THIS TRANSLATION IS | NTENDED F(
NOTHING ELSE, THE COMPANY HEREBY DISCLAIMS ANY AND ALL LIABILITIES
WHATSOEVER FOR THE TRANSLATION. THE CHINESE TEXT OF THE AGENDA

SHALL GOVERMNY AND ALL MATTERS RELATED TO THE INTERPRETATION OF

THE SUBJECT MATTER STATED HEREIN.
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|. Meeting Procedures

1. Meeting Commencement Announced
2Chairmands Address
3.Ch ai rsRemarkd

4. Reportltems

5. RatificationIltems

6. Discusson Items

7. OtherMattersandExtempoary Motions

8. Adjournment
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[I. Meeting Agenda

Time:  May 27", 220 (Wednesday) at 9:00 a.m.

Venue 3F.,No.3, Yuancyu St., Nangang Dist., Taipei City
(Audio-Visual Meeting Center)

1. Chairman to announce the commencenm of meeting

2. Ch ai r gRematks

3. Report Items

(1) DirectorsbRemuneration anBEmployesdbCompensationin 2019

(2) 2019 BusinessReport

BAudit Committeed® review report of

(4) Investmendg in Mainland Chinan 2019

(5) Status of implementinghe Provision of Endorsemets and Guarantees to
Othersin 2019

(6) Status of mplementation of the third domestic unsecured convertible bonds.

(7) Otherreports

4. Ratification Items

(1) To ratify 2019 Business RepodndFinical Statemersg
(2) To ratify 2019 EarningsDistribution

5. Discussionltems

(1) Amendment tdaheArticles of Corporation
(2) Amendment tahe Procedures for Acquisition or Disposal of Assets
(3) To release¢henon-competition restrictions on directors.

6. Other Matters and Extemporary Motions

7. Adjournment

20



Il . Report Items

Item 1: (proposed by he Board of Directors)

Description:  Pleaserefer to t h e C 0 mRMEM pirécsorsd Remuneration and
Employeesd Compensati on

Explanation: The 2019 directosd remuneration is NT$,867,603 and employes®
compensation iNT$98676035, p | e a s e rpmehdies50 t(pageF)A
of this handbook.

Item 2: (proposed by the Board of Directors)

Description:  Pleaserefertot h e Co mp & Bugidess R2p0ori

Explanation: Regar di ng t B049 B@Gimenp Repoyidds-inancial Statements,
pl ease referpage®8 NnAndexi Abha@3b) olths ( page
handbook

Item 3: (proposed by the Board of Directors)

Description: Please refer to the Audit Committee Audit Report on the 204 Business
Report, Financial Statements and Earnings Distribution.

Explanation  Regarding the Compaays Audit Committee Audit Report on the ZD1
Business Report, Financial Statements and Earnings Distribution, please refer
toce Annex30 ( B&oftieis handbook.

Item 4: (proposed by the Board of Directors)

Description:  Pleaserefer to t he Co m@A0d9NRepost on the Investmens in
Mainland China.

Explanation:. Regar di ng t h ®&Repatoptlernnyestmesi@ Malnland China,
pl ease refer 876l dfthinhmedhookd 0 ( page

Item 5: (proposed by the Board of Directors)

Description:  Pleaserefertot he Co mp a ny &he PBvsipnof Bndorsements
and Guarantees to Ghersfor 2019

Explanation:. Regar di ng t he CothepRrovisiobef EnRoespneents and n
Guarantees to thers for 208, pl ease r e{paged2-43oftiisAn n e X
handbook.

Item 6: (proposed by the Board of Directors)

Description. Pl ease ref er 12019 Implemnent@tmmiRepant ofétse 3rd
Offering of Domestic Unsecued Convertible Bonds

Explanation Regar di ng t h & Imglenempaton Repart of2h@ Brd Offering of
Domestic Unsecured Convertible44dBonds,
of this handbook.



IV. Ratification Items

(proposed by the Board of Directors)

Please ratify T h e C o mp2818 Busisess Report and Financial
Statements.

Item 1:
Description:

Explanation:

Resolution:

ltem 2:
Description:
Explanation

Resolution:

(1)

()

The Comp @Bysihass Repolt and Financial Stateraeare
completed and approved by the Board of Directordvianch 5, 2020
with records. The 2@ Annual Financial Statement has also been
audted bylndependenfccountantChangShu-Chiungandindependent
Accountint Weng Shih-Jung of PricewaterhouseCoopers (PwC)
Taiwan Aforesaid statemestand report are alsaudiied by theaudit
committee with records.

Aforesaid statemesat/ report andindependenaccounanisdreport are
attached. Please refer fidnnex 10 (page6-8) and iAnnex 20 (page
9-35) of this handbook.

(proposed by the Board of Directors)
Please ratifyt h e Co mp & Baynings Datfiblition

(1)
()
®3)

(4)

Please refer tdAnnex 70 (page45) of the C o mp a 20§O&arning
Distribution.

The distributed castividendshall be counted only until digit in ones
(shall be rounded down to an integer)

Regarding the earnings distribution ethtin preceding Paragraph, if
empl oyees6 execut i o rsaffeds thenomberofy e e
the Compang ordinary shares outstandiagd results in a change of
sharehol der sd di \tiisdhenely propesed a ithe d
Shar ehol dg@todully aMeeze the Chairman to make an
adjustment according to the resolution of the board of directors.
According to earning distribution stated in preceding Paragraph, the
cash dividend shall heafter the authorizationvas approved at the
Gereral Meetingof S h a r e h, distribeéted Hased on thdividends
appointment base date stipulated by the Board of Directors separately



V. Discussionltems

Item 1:
Description:
Explanation:

Resolution

Item 2:
Description:

Explanation:

Resolution

Item 3:
Description:

Explanation:

Resolution:

(proposed by the Board of Directors)

Amendment tothe Articles of Corporation

(1) Amendments were made tbeCo mpany 0s
are made to comply with e g a | regul ations
actual operational needs.

(2) Regarding t he
Corporationo,

AArticles o
and to

Compari son Ta bfl e of
p Boe a(spgepdgyakttischandbbak A Ann e

(proposed by the Board of Directors)

Amendments tothe Procedures for Acquisition or Disposal of Assets

(1) Amendments were madettteCo mpany ds fAProcedur es
or Di spos alare mdde tssaseétsfdy the Compan
operational needs.

(2) Regarding the Comparison Table of Amendments Roocedures for
Acquisition or Disposal of Assats, please refer téi An n9 x (ep ag
48-49)of this handbook.

(proposed by the Board of Directors)

Please approve the release of nesbmpetition restrictions on directors.

(1) Please approve to release the-oompetition restriction for th newly
elected directors and/or their representatives according to Article 209 of
the Company Act, If the newly elected Directors actually does anything
for themselves or on behalf of another person that is within the scope of
the Companyb6s business.

(2) Dismissal of norcompetition restrictions on direes) please refer to
i Ap p e6odd i( ¥&Gohtlkis handbook.

VI. Other Matters and Extemporary Motions

VII. Adjournment



a Annex 1: 2019 Business Repord

Marketech International Corp.

2019 Business Report

I. Operating Results of 201

1. Operating Results
In 2019,

MI C groupods

consol i

dated

revenue

wa s

comparing with NTD24,415,723,000 in 2018; consolidated net income was NTD669,120,000
with a declineof 14.45% comparing with NTD782,164,000 in 2018; and earnings per share was
NTD3.78 with a decline of 14.09% comparing with NTD4.40 in 2018.

The company will continue to stabilize growth and profitability as the operational goals in the

future, thus to crate the largest shareholder equity.

Summary of the 2(Band 208 Consolidatedrinancial Statement is listed as follaws

Unit: NT$ thousands %

Items 2018 2019 Variance ($) Variance (%)
Operating Revenue 24,415,723 24,182681 (233,042 (0.95%9
Gross Prat 2,819,196 2566979 (252,213 (8.95%
Operating Income 875,753 819338 (56,415 (6.44%
Net Income 782,164 669,120 (113,044 (14.45%
Earnings per shai@n dollars) (Note2) 4.40 378 (0.62 (14.09%

Note 1: The above information is summarized fraotit Reports of 208 and 203.
Note 2: The Earnings per Share is calculated based owttud the weighted average outstanding shares

2. Budget Implementation

In 2019, MI C Groupds performance was bteel ow t
industry economy was rather vague. In the second half of the year, due to continuous rise of
economy and momentum of enlarging production capacity in both China and Taiwan, customers
from different industry sectors had an increasing demand and resultecbnsolidated income

t hat is slightly higher than the budget in
expected levels, MIC will continue to strive for stable growth and achievement of operational

goals.

3. Analysis of Receipts, Exgnditures and Profitability

Consolidatd FinancialStatement
Iltems
2018 2019
Ratio of liabilities to assets (%) 68.53 70.29
Financial Structure - - -
Ratio of longterm capital to fixed assets (%) 273.52 319.46
Current ratio (%) 125.95 124.21
Solvency Quick ratio (%) 91.11 96.60
Times interest earned 16.15 11.56
Return on total assets (%) 4.87 3.89
Return on sharehol der 14.38 11.56
Ratio of operating income to paitcapital (%) 47.19 43.85
Profitability - - - -
Ratio of pretax income tgaidin capital (%) 53.93 47.69
Profit margin (%) 3.20 2.77
Earnings per share (dollar) (Note) 4.40 3.78

Note: Theearnings peshare is calculated based on theighted average number of ordinary shares outstanding.

-6-



4. Research and Development
(1) Expenditure involved

Unit: NT$ thousands; %

Year Consolidated
Items Financial Statement
2018 2019
Research and development expenses (A) 256,600 220,168
Operating revenue (B) 24,415,723 24182681
Ratio C=A/B)(%) 1.05 091

(2) Developed technologieend products in 2L

Featured with the capability of integrating higdthnology production, awontrol and
precision machinery technologies, the R&D team of MIC @rdwas shown extraordinary
results in developing higtechnology system and faciliticks major performance in 209lis
shown below

Year R&D Performance Applications

Repair methods for polyimide Film (P1) Panel industry

2019 |Repair methods for the attachment of Pl patchPanel industry

LED Wafer auto film machine LED industry

II. Highlights of 220 Business Plan
1. Operating Strategies

(1) Go further in hightech equipment and rr&ial product lines to increase the operating
revenue.

(2) Upgrade capabilities in turnkey service of engineering, design and system integration.

(3) Cooperge with weltknown international manufacturers to develop capabilities in
production relevant processing equipment.

(4) Research and develop customized equipment and production.

(5) Upgrade and extend equipment maintenance services.

(6) Actively develop Id@, Big Data Al applications and installation capabilities.

2. Sales volume forecast and basis thereof

With respect to the global macroeconomic trends, International Monetary Funds (IMF) has
revised the 2020 global economic growth from 3.4% to 3.3%, whislill higher than 2.9% of

2019, in its newly published World Economic Outlook (WEQO) report. IMF indicates that the
global economy has not reached the turning point and that the global economic growth remains
weak. Considering the tense situation in Maldle East at the beginning of 2020 and the
consequences of climate change that are currently impacting Australia and some areas of Africa,
IMF also revised the 2021 global economic growth from 3.6% to 3.4%.

According to SEMI 6s (Upmenmaad MajerialS lmternatiomal) canngat o r E
semiconductor equipment forecast report, the global semiconductor manufacturing equipment
sales declined from the historical high record of USD64.4 billion (2018) to USD57.6 billion in

2019 with a decline rate df0.5%. However, it is expected that the sales will gradually rebound

in 2020 and reach another historical high record in 2021. The global semiconductor equipment
sales are expected to have a growth of 5.5% (about USD60.8 billion) in 2020 and this growth
momentum is likely to continue through 2021 and hit USD66.8 billion. SEMI points out that this
growth momentum primarily comes from freetnd manuf act urersé i nvest
production equipment for ¥0m and later processes. Among them, foundry kgic IC

industry players are the major investors.

Looking into 2020, MI C forecasts that the Gr ol
the estimated growth of microeconomy and semiconductor sales.

3. Important Production and Sales Policies

(1)To i ntegrate MIC Groupbs business wunits and |
2l ncrease the efficiency and reduce the costs

-7-



(3) To provide customer a full line service through synergghefcompap 6 s busi ness uni

4To enhance sales officebds suppdine inkegratedi ce t
services.

(5)To enhance its relationship with customers i
to provide local services

C

(). FutureDevelopment Strategy

Centered on four major business grougsisiness agency, engineering design, system applications,
and R&D and Manufacturingg MIC aims to further diversify its services and to include -ibn
customers in order to expand its businesAsia.

Regarding the management system, MIS has implemented 1SO#801,3485, 1SO14001
1ISO45001SA8000and GMP work standards to enhea its work quality and efficiency to ensure

the Groupbs competitiveness, t o emia goed peotagiidno y e e s
and to maximize sharehol dersddé benefits

(IV). Impacts of External Competitive Environment, Regulatory Environment and Macroeconomic
Environment

Impacted by the fierce competition of macroeconomic environment, the industry genasatlyeh

costs increased and profitability decreased. MIC Group is now making effort on the project and
purchase management in order to enhance our competitiveness in the industry by controlling the
costs and expenditure. As for the regulations, amendmeantseming the protection of our
environment, consumers and investors, as well as our social responsibilities were made, creating
more restrictions on the business and turning the macroeconomic environment even more
complicated. MIC Group will therefore primle even more professional services to confront the
incoming challengesUp hol di ng t he spirit of Aii nnovations
advantages and expand our mdmrketndbyoof idrfhegr &
ilsmart o medvicdsi ons a

A Good Health and All the Bests to our Shareholders.
Sincerely yours,
Chairman MargaretKao
PresidentScott Lin

AccountingDirector. ChungChi-Wen



& Annex 2:2019 Financial Statemens and Report of Independent Accountants

I. 2019 ConsolidatedFinancial Statemens and Report of Independent Accountants

N
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REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE

To the Board of Directors and Stockholders of Marketech International Corp.

Opinion

We have audited the accompanying consolidated balance sheets of Marketech International Corp. and
its subsidiaries (the “Group™) as at December 31, 2019 and 2018, and the related consolidated statements
of comprehensive income, of changes in equity and of cash flows for the years then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at December 31, 2019 and 201 8, and its consolidated
financial performance and its consolidated cash flows for the years then ended in accordance with the
“Regulations Governing the Preparation of Financial Reports by Securities Issuers™ and the International
Financial Reporting Standards, International Accounting Standards, IFRIC Interpretations, and SIC
Interpretations as endorsed by the Financial Supervisory Commission.

Basis for opinion

For the year ended December 31, 2019, we conducted our audits in accordance with the “Regulations
Governing Auditing and Attestation of Financial Statements by Certified Public Accountants™, the
Financial Supervisory Commission (FSC) Jin-Guan-Zheng-Shen-Zi Order No. 1090360805 issued on
February 25, 2020, and generally accepted auditing standards in the Republic of China (ROC GAAS).
For the year ended December 31, 2018, we conducted our audits in accordance with the “Regulations
Governing Auditing and Attestation of Financial Statements by Certified Public Accountants™ and ROC
GAAS. Our responsibilities under those standards are further described in the Auditor s Responsibilities
Jor the Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the Code of Professional Ethics for Certified Public Accountants in the
Republic of China (the “Code™), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional Jjudgement, were of most significance in our
audit of the consolidated financial statements for the year ended December 31, 2019. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole and, in forming
our opinion thereon, we do not provide a separate opinion on these matters.

Key audit matters on the consolidated financial statements for the year ended December 31, 2019 were
as follows:
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Recognition of construction contract revenue

Description

Refer to Note 4(29) for accounting policy on construction contract revenue, Note 5(2) for the details of
uncertainty of construction contract accounting estimation and assumptions, and Note 6(18) and 6(4) for
description on construction contract revenue and construction contract cost.

The Group recognized revenue and profit by using the percentage of completion method. This method
is also being used to calculate the cost for each contract at year-end. Management will re-evaluate the
cost if the budget had increased or decreased, and depending on the cost after adjustment will recalculate
the percentage of completion. The construction contract revenue may be affected by the appropriateness
of determination of cost and estimated cost. Thus, we considered this as one of the key audit matters.

How our audit addressed the matter

We tailored the major audit scope as follows:

A

B.

Obtained an understanding of the management’s control system and determined whether the contract
had been created or significant change with respect to estimated cost.

Obtained the newly added construction contract list for this fiscal year, and ensured that the total
contract price is equal to the amount being used to calculate construction contract revenue. Ensured
that any additional construction supplement can be traced back to supplementary contracts.

- Checked the construction costs incurred estimation sheets in the current period, and sampled the

basis of estimation and subcontract amount, and ensured that it has been approved appropriately by
the management.

Checked the rationality of significant changes in estimation of construction cost, and sample tested
whether the revised plan had been approved by the management.

Obtained the billing details and selected samples of related vouchers by using statistical procedure
to check the correctness of input cost in engineering reports and computation of percentage of
completion.



4

pwe &

Valuation of inventories

Description

Refer to Note 4(11) for description of accounting policy on inventory valuation, Note 5(2) for accounting
estimates and assumption uncertainty in relation to inventory valuation, and Note 6(4) for description
on inventory.

The Group is primarily engaged in import and export trading business, which include integrated circuit,
electronic equipment, and materials, components used on electronic equipment. Due to the rapid
technological changes, the semiconductor equipment industry has become more and more competitive,
and the product price frequently changes. Therefore, the Group is now exposed to risk on inventory
valuation loss and slow-moving inventory. Inventories are stated at the lower of cost or net realizable
value, and the specific identification method is used to estimate the allowance for inventory valuation
loss on slow-moving inventories.

The base stock of inventories is based on assumptions of future demand and development plan. Due to
the large quantity of inventories for sale, and since the amounts involved are significant, the
determination of net realizable value for obsolete or slow-moving inventory involves subjective
judgement resulting in high degree of estimation uncertainty. As a result of the high uncertainties in these
estimates, we considered this as one of the key audit matters.

How our audit addressed the matter

We tailored the major audit scope as follows:

A. Assessed the policy on allowance for inventory valuation loss based on our understanding of the
operations and industry of the Group.

B. Tested whether the basis of market value used in calculating the net realizable value of inventory is
consistent with the policy of the Group and validated selling prices of selected samples of respective
inventory and their accuracy of net realizable value calculation.

C. Acquired management’s individually identified out-of-date inventory list, inspected the related
supporting documents and proper recognition in the financial statements.
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