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I. Meeting Procedures 

1. Meeting Commencement Announced  

2. Chairmanôs Address  

3. Chairmanôs Remarks  

4. Report Items 

5. Ratification Items 

6. Discussion Items 

7. Other Matters and Extemporary Motions 

8. Adjournment 
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II. Meeting Agenda 

Time : May 27
th

, 2020 (Wednesday) at 9:00 a.m.  

Venue:  3F.,No.3, Yuancyu St., Nangang Dist., Taipei City  

(Audio-Visual Meeting Center) 

1. Chairman to announce the commencement of meeting  

2. Chairmanôs Remarks 

3. Report Items 

(1) Directorsô Remuneration and Employeesô Compensation in 2019 

(2) 2019 Business Report 

(3) Audit Committeeôs review report of 2019 

(4) Investments in Mainland China in 2019 

(5) Status of implementing the Provision of Endorsements and Guarantees to 

Others in 2019 

(6) Status of implementation of the third domestic unsecured convertible bonds. 

(7) Other reports 

4. Ratification Items 

(1) To ratify 2019 Business Report and Finical Statements 

(2) To ratify 2019 Earnings Distribution 

5. Discussion Items  

(1) Amendment to the Articles of Corporation. 

(2) Amendment to the Procedures for Acquisition or Disposal of Assets. 

(3) To release the non-competition restrictions on directors. 

6. Other Matters and Extemporary Motions 

7. Adjournment  
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I II . Report Items 

Item 1: (proposed by the Board of Directors) 

Description: Please refer to the Companyôs 2019 Directorsô Remuneration and 

Employeesô Compensation  

Explanation: The 2019 directorsô remuneration is NT$9,867,603 and employeesô 

compensation is NT$98,676,035, please refer to ñAppendixes 5ò  (page 59) 

of this handbook. 
 

Item 2: (proposed by the Board of Directors) 

Description:  Please refer to the Companyôs 2019 Business Report 

Explanation: Regarding the Companyôs 2019 Business Report and Financial Statements, 

please refer to ñAnnex 1ò (page 6-8) and ñAnnex 2ò (page 9-35) of this 

handbook. 
 

Item 3: (proposed by the Board of Directors) 

Description:  Please refer to the Audit Committee Audit Report on the 2019 Business 

Report, Financial Statements and Earnings Distribution. 

Explanation:  Regarding the Companyɵs Audit Committee Audit Report on the 2019 

Business Report, Financial Statements and Earnings Distribution, please refer 

toɶAnnex 3ò (page 36)of this handbook. 
 

Item 4:  (proposed by the Board of Directors) 

Description:  Please refer to the Companyôs 2019 Report on the Investments in 

Mainland China. 

Explanation: Regarding the Companyôs 2019 Report on the Investments in Mainland China, 

please refer to ñAnnex 4ò (page 37-41) of this handbook. 
 

Item 5: (proposed by the Board of Directors) 

Description: Please refer to the Companyôs Report on the Provision of Endorsements 

and Guarantees to Others for 2019 

Explanation: Regarding the Companyôs Report on the Provision of Endorsements and 

Guarantees to Others for 2019, please refer to ñAnnex 5ò (page 42-43) of this 

handbook. 
 

Item 6: (proposed by the Board of Directors) 

Description:  Please refer to the Companyôs 2019 Implementation Report of the 3rd 

Offering of Domestic Unsecured Convertible Bonds. 

Explanation: Regarding the Companyôs 2019 Implementation Report of the 3rd Offering of 

Domestic Unsecured Convertible Bonds, please refer to ñAnnex 6ò (page 44) 

of this handbook. 
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IV. Ratification  Items 

Item 1: (proposed by the Board of Directors) 

Description: Please ratify The Companyôs 2019 Business Report and Financial 

Statements. 

Explanation: (1) The Companyôs 2019 Business Report and Financial Statements are 

completed and approved by the Board of Directors on March 5, 2020 

with records. The 2019 Annual Financial Statement has also been 

audited by Independent Accountant Chang Shu-Chiung and Independent 

Accountant Weng Shih-Jung of PricewaterhouseCoopers (PwC) 

Taiwan. Aforesaid statements and report are also audited by the audit 

committees with records.  

(2) Aforesaid statements / report and independent accountantsô report are 

attached. Please refer to ñAnnex 1ò (page 6-8) and ñAnnex 2ò (page 

9-35) of this handbook.  
 

Resolution: 
 

Item 2: (proposed by the Board of Directors) 

Description: Please ratify the Companyôs 2019 Earnings Distribution 

Explanation: (1) Please refer to ñAnnex 7ò (page 45) of the Companyôs 2019 Earnings 

Distribution. 

(2) The distributed cash dividend shall be counted only until digit in ones 

(shall be rounded down to an integer).  

(3) Regarding the earnings distribution stated in preceding Paragraph, if 

employeesô execution of employee stock options affects the number of 

the Companyôs ordinary shares outstanding and results in a change of 

shareholdersô dividend declared ratio, it is hereby proposed at the 

Shareholdersô Meeting to fully authorize the Chairman to make an 

adjustment according to the resolution of the board of directors. 

(4) According to earnings distribution stated in preceding Paragraph, the 

cash dividend shall be, after the authorization was approved at the 

General Meeting of Shareholdersô, distributed based on the dividends 

appointment base date stipulated by the Board of Directors separately. 
 

Resolution: 
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V. Discussion Items 

Item 1: (proposed by the Board of Directors) 

Description: Amendment to the Articles of Corporation   

Explanation:    (1)  Amendments were made to the Companyôs ñArticles of Corporationò 

are made to comply with legal regulations and to satisfy the Companyôs 

actual operational needs. 

(2) Regarding the Comparison Table of Amendments to ñArticles of 

Corporationò, please refer to ñAnnex 8ò (page 46-47)of this handbook. 

Resolution 

 

Item 2: (proposed by the Board of Directors) 

Description: Amendments to the Procedures for Acquisition or Disposal of Assets 

Explanation:    (1)  Amendments were made to the Companyôs ñProcedures for Acquisition 

or Disposal of Assetsò are made to satisfy the Companyôs actual 

operational needs. 

(2) Regarding the Comparison Table of Amendments toɶProcedures for 

Acquisition or Disposal of Assetsɷ, please refer to ñAnnex 9ò (page 

48-49)of this handbook. 

 

Resolution 

 

Item 3: (proposed by the Board of Directors) 

Description: Please approve the release of non-competition restrictions on directors.  

Explanation:    (1)  Please approve to release the non-competition restriction for the newly 

elected directors and/or their representatives according to Article 209 of 

the Company Act, If the newly elected Directors actually does anything 

for themselves or on behalf of another person that is within the scope of 

the Companyôs business. 

(2) Dismissal of non-competition restrictions on directors, please refer to 

ñAppendix 6ò (page 60)of this handbook. 

  

Resolution: 

 

VI. Other Matters and Extemporary Motions 

 

VII. Adjournment  
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ɚAnnex 1: 2019 Business Reportɛ 

Marketech International Corp.  

2019 Business Report 

 

I. Operating Results of 2019 

1. Operating Results  

In 2019, MIC groupôs consolidated revenue was NTD24,182,681,000 with a decline of 0.95% 

comparing with NTD24,415,723,000 in 2018; consolidated net income was NTD669,120,000 

with a decline of 14.45% comparing with NTD782,164,000 in 2018; and earnings per share was 

NTD3.78 with a decline of 14.09% comparing with NTD4.40 in 2018. 

The company will continue to stabilize growth and profitability as the operational goals in the 

future, thus to create the largest shareholder equity. 

Summary of the 2019 and 2018 Consolidated Financial Statement is listed as follows:  

Unit: NT$ thousandsȷ% 

Items 2018 2019 Variance ($) Variance (%) 

Operating Revenue 24,415,723 24, 182,681 (233,042) (0.95%) 

Gross Profit 2,819,196 2,566,979 (252,217) (8.95%) 

Operating Income 875,753 819,338 (56,415) (6.44%) 

Net Income 782,164 669,120 (113,044) (14.45%) 

Earnings per share (in dollars) (Note2) 4.40 3.78 (0.62) (14.09%) 

Note 1: The above information is summarized from Audit Reports of 2018 and 2019. 

Note 2: The Earnings per Share is calculated based on the no. of the weighted average outstanding shares.  

2. Budget Implementation 

In 2019, MIC Groupôs performance was below the expectation in the first half of the year as the 

industry economy was rather vague. In the second half of the year, due to continuous rise of 

economy and momentum of enlarging production capacity in both China and Taiwan, customers 

from different industry sectors had an increasing demand and resulted in a consolidated income 

that is slightly higher than the budget in 2019. However, as the Groupôs profits failed to reach 

expected levels, MIC will continue to strive for stable growth and achievement of operational 

goals.  

   3. Analysis of Receipts, Expenditures and Profitability 

Items 
Consolidated Financial Statement 

2018 2019 

Financial Structure 
Ratio of liabilities to assets (%) 68.53 70.29 

Ratio of long-term capital to fixed assets (%) 273.52 319.46 

Solvency 

Current ratio (%) 125.95 124.21 

Quick ratio (%) 91.11 96.60 

Times interest earned  16.15 11.56 

Profitability 

Return on total assets (%) 4.87 3.89 

Return on shareholdersô equity (%) 14.38 11.56 

Ratio of operating income to paid-in capital (%) 47.19 43.85 

Ratio of pre-tax income to paid-in capital (%) 53.93 47.69 

Profit margin (%)  3.20 2.77 

Earnings per share (dollar) (Note)  4.40 3.78 

Note: The earnings per share is calculated based on the weighted average number of ordinary shares outstanding. 
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4. Research and Development 

(1) Expenditure involved 

Unit: NT$ thousands; % 

Year 

Items 

Consolidated  

Financial Statement 

2018 2019 

Research and development expenses (A) 256,600 220,168 

Operating revenue (B) 24,415,723 24,182,681 

Ratio (C=A/B)(%) 1.05 0.91 

(2) Developed technologies and products in 2019 

Featured with the capability of integrating high-technology production, auto-control and 

precision machinery technologies, the R&D team of MIC Group has shown extraordinary 

results in developing high-technology system and facilities. Its major performance in 2019 is 

shown below: 

Year R&D Performance Applications 

2019 

Repair methods for polyimide Film (PI) Panel industry 

Repair methods for the attachment of PI patch Panel industry 

LED Wafer auto film machine LED industry 

II. Highlights of 2020 Business Plan 

1. Operating Strategies 

(1) Go further in high-tech equipment and material product lines to increase the operating 

revenue.  

(2) Upgrade capabilities in turnkey service of engineering, design and system integration. 

(3) Cooperate with well-known international manufacturers to develop capabilities in 

production relevant processing equipment. 

(4) Research and develop customized equipment and production. 

(5) Upgrade and extend equipment maintenance services. 

(6) Actively develop IoT, Big Data, AI applications and installation capabilities. 

2. Sales volume forecast and basis thereof 

With respect to the global macroeconomic trends, International Monetary Funds (IMF) has 
revised the 2020 global economic growth from 3.4% to 3.3%, which is still higher than 2.9% of 
2019, in its newly published World Economic Outlook (WEO) report. IMF indicates that the 
global economy has not reached the turning point and that the global economic growth remains 
weak. Considering the tense situation in the Middle East at the beginning of 2020 and the 
consequences of climate change that are currently impacting Australia and some areas of Africa, 
IMF also revised the 2021 global economic growth from 3.6% to 3.4%.  

According to SEMIôs (formerly Semiconductor Equipment and Materials International) annual 
semiconductor equipment forecast report, the global semiconductor manufacturing equipment 
sales declined from the historical high record of USD64.4 billion (2018) to USD57.6 billion in 
2019 with a decline rate of 10.5%. However, it is expected that the sales will gradually rebound 
in 2020 and reach another historical high record in 2021. The global semiconductor equipment 
sales are expected to have a growth of 5.5% (about USD60.8 billion) in 2020 and this growth 
momentum is likely to continue through 2021 and hit USD66.8 billion. SEMI points out that this 
growth momentum primarily comes from front-end manufacturersô investments in advanced 
production equipment for 10-nm and later processes. Among them, foundry and logic IC 
industry players are the major investors. 

Looking into 2020, MIC forecasts that the Groupôs business performance will be benefited from 
the estimated growth of microeconomy and semiconductor sales. 

3. Important Production and Sales Policies  

(1) To integrate MIC Groupôs business units and build up the Companyôs core technology. 

(2) Increase the efficiency and reduce the costs to enhance the Companyôs business competitiveness. 
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(3) To provide customer a full line service through synergy of the companyôs business units. 

(4) To enhance sales officeôs supply service to provide appropriate and on-time integrated 

services.  

(5) To enhance its relationship with customers in Asia and to extend the Companyôs capability 

to provide local services. 

(III).  Future Development Strategy 

Centered on four major business groups ï business agency, engineering design, system applications, 
and R&D and Manufacturing ï MIC aims to further diversify its services and to include non-IT 
customers in order to expand its business in Asia. 

Regarding the management system, MIS has implemented ISO9001, ISO13485, ISO14001, 
ISO45001,SA8000 and GMP work standards to enhance its work quality and efficiency to ensure 
the Groupôs competitiveness, to make employees confident, to bring customers a good protection 
and to maximize shareholdersôô benefits. 

(IV). Impacts of External Competitive Environment, Regulatory Environment and Macroeconomic 

Environment 

Impacted by the fierce competition of macroeconomic environment, the industry generally has the 
costs increased and profitability decreased. MIC Group is now making effort on the project and 
purchase management in order to enhance our competitiveness in the industry by controlling the 
costs and expenditure. As for the regulations, amendments concerning the protection of our 
environment, consumers and investors, as well as our social responsibilities were made, creating 
more restrictions on the business and turning the macroeconomic environment even more 
complicated. MIC Group will therefore provide even more professional services to confront the 
incoming challenges. Upholding the spirit of ñinnovationsò, MIC Group will optimize our 
advantages and expand our market by offering ñintegratedò, ñeco-friendlyò, ñdifferentiatedò and 
ñsmartò solutions and services. 

A Good Health and All the Bests to our Shareholders. 

Sincerely yours, 

Chairman: Margaret Kao 

President: Scott Lin 

Accounting Director: Chung Chi-Wen 
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ɚAnnex 2:2019 Financial Statements and Report of Independent Accountantsɛ 

I. 2019 Consolidated Financial Statements and Report of Independent Accountants 
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