MARKETECH INTERNATIONAL CORP.
AND SUBSIDIARIES

CONSOLIDATED FINANCIAL STATEMENTS AND
INDEPENDENT AUDITORS’ REVIEW REPORT
MARCH 31, 2021 AND 2020
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INDEPENDENT AUDITORS’ REVIEW REPORT TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Marketech International Corp.

Introduction

We have reviewed the accompanying consolidated balance sheets of Marketech International Corp. and
subsidiaries (the “Group”) as at March 31, 2021 and 2020, and the related consolidated statements of
comprehensive income, of changes in equity and of cash flows for the three months then ended, and
notes to the consolidated financial statements, including a summary of significant accounting policies.
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with “Regulations Governing the Preparation of Financial Reports by
Securities Issuers” and International Accounting Standard 34, “Interim Financial Reporting” as endorsed
by the Financial Supervisory Commission. Our responsibility is to express a conclusion on these

consolidated financial statements based on our reviews.

Scope of Review

Except as explained in the following paragraph, we conducted our reviews in accordance with the
Statement of Auditing Standards No. 65 “Review of Financial Information Performed by the
Independent Auditor of the Entity” in the Republic of China. A review of consolidated financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

As explained in Notes 4(3) and 6(6), we did not review the financial statements of certain insignificant
consolidated subsidiaries and investments accounted for using equity method, which statements reflect
total assets (including investments accounted for using equity method) of NT$1,290,581 thousand and
NT$1,077,201 thousand, constituting 6% and 5% of the consolidated total assets, and total liabilities of
NT$252,903 thousand and NT$255,210 thousand, both constituting 2% of the consolidated total
liabilities as at March 31, 2021 and 2020, respectively, and total comprehensive loss of (NT$74,249)
thousand and (NT$7,864) thousand, constituting (43%) and (3%) of the consolidated total

comprehensive income for the three months then ended, respectively. These amounts were based solely
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on the unreviewed financial statements of these companies as of March 31, 2021 and 2020.

Qualified Conclusion

Except for the adjustments to the consolidated financial statements, if any, as might have been
determined to be necessary had the financial statements of certain insignificant consolidated subsidiaries
and investments accounted for using equity method been reviewed by independent auditors, that we
might have become aware of had it not been for the situation described above, based on our reviews,
nothing has come to our attention that causes us to believe that the accompanying consolidated financial
statements do not present fairly, in all material respects, the consolidated financial position of the Group
as at March 31, 2021 and 2020, and of its consolidated financial performance and its consolidated cash
flows for the three months then ended in accordance with “Regulations Governing the Preparation of
Financial Reports by Securities Issuers” and International Accounting Standard 34, “Interim Financial
Reporting” as endorsed by the Financial Supervisory Commission.

L, G Y

Lin, Chun-Yao

For and on behalf of PrlcewaterhouseCoopers, Taiwan
May 7, 2021

The accompanying consolidated financial statements are not intended to present the financial position and results of
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China.
Accordingly, the accompanying consolidated financial statements and report of independent auditors are not intended for use
by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic of
China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.
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MARKETECH INTERNATIONAL CORP. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

MARCH 31, 2021, DECEMBER 31, 2020 AND MARCH 31, 2020

(The consolidated balance sheets as of March 31, 2021 and 2020 are reviewed, not audited)

(Expressed in thousands of New Taiwan dollars)

March 31, 2021

December 31, 2020

March 31, 2020

Assets Notes AMOUNT % AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 2,482,890 12 9 2,992,379 15 % 2,652,121 13
1110 Financial assets at fair value 6(2)

through profit or loss - current 153,241 1 140,684 1 57,827 -
1140 Current contract assets 6(18) 5,120,586 24 5,306,618 26 4,589,823 23
1150 Notes receivable, net 6(3) 65,225 - 50,671 - 74,781 -
1170 Accounts receivable, net 6(3) 4,389,644 21 3,679,707 18 3,708,864 19
1180 Accounts receivable - related  6(3) and 7

parties, net 216,700 1 150,311 1 173,235 1
1200 Other receivables 49,566 - 14,002 - 21,560 -
130X Inventories, net 6(4) 3,152,619 15 2,852,312 14 3,392,871 17
1410 Prepayments 6(5) 620,203 3 574,914 3 529,825 3
1470 Other current assets 8 311,043 1 251,748 1 307,292 1
11XX Total current assets 16,561,717 78 16,013,346 79 15,508,199 77

Non-current assets

1510 Financial assets at fair value 6(2)

through profit or loss - non-

current 535,470 3 535,283 3 534,926 3
1550 Investments accounted for 6(6)

using equity method 96,186 1 98,570 - 100,722 1
1600 Property, plant and equipment, 6(7), 7 and 8

net 2,369,298 11 2,223,383 11 2,202,249 11
1755 Right-of-use assets 6(8) 1,120,964 5 1,004,862 5 1,029,078 6
1780 Intangible assets 49,863 - 52,792 - 56,817 -
1840 Deferred tax assets 180,763 1 170,699 1 154,087 1
1900 Other non-current assets 6(2)(6) and 8 193,016 1 162,488 1 100,950 1
15XX Total non-current assets 4,545,560 22 4,248,077 21 4,178,829 23
IXXX Total Assets $ 21,107,277 100 $ 20,261,423 100 $ 19,687,028 100

(Continued)
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MARKETECH INTERNATIONAL CORP. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

MARCH 31, 2021, DECEMBER 31, 2020 AND MARCH 31, 2020

(The consolidated balance sheets as of March 31, 2021 and 2020 are reviewed, not audited)

(Expressed in thousands of New Taiwan dollars)

March 31, 2021

December 31, 2020

March 31, 2020

Liabilities and Equity Notes AMOUNT % AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(9) and 8 $ 1,923,161 9 1,474,800 7 3,385,975 17
2130 Current contract liabilities 6(18) 3,506,496 17 3,244,815 16 3,353,329 17
2150 Notes payable 963,502 5 1,152,035 6 972,718 5
2160 Notes payable - related parties 7 1,235 - 3,897 - 573 -
2170 Accounts payable 4,258,865 20 4,098,314 20 3,739,381 19
2180 Accounts payable - related 7
parties 3,117 - 5,532 - 4,558 -
2200 Other payables 6(10) 446,106 2 651,328 3 362,816 2
2230 Current tax liabilities 220,044 1 165,237 1 157,921 1
2280 Current lease liabilities 114,025 - 106,385 - 108,836 -
2310 Advance receipts 138,281 1 123,228 1 60,270 -
2399 Other current liabilities 106,544 - 107,082 1 118,599 1
21XX Total current liabilities 11,681,376 55 11,132,653 55 12,265,036 62
Non-current liabilities
2530 Bonds payable 6(11) 1,459,117 7 1,455,438 7 - -
2540 Long-term borrowings 6(12) 200,000 1 200,000 1 200,000 1
2570 Deferred tax liabilities 58,240 - 51,303 - 24,424 -
2580 Non-current lease liabilities 988,108 5 874,040 5 894,952 5
2640 Net defined benefit liability -
non-current 177,220 1 178,133 1 169,881 1
2670 Other non-current liabilities 6(6) 3,615 - 3,473 - 4,842 -
25XX Total non-current
liabilities 2,886,300 14 2,762,387 14 1,294,099 7
2XXX Total Liabilities 14,567,676 69 13,895,040 69 13,559,135 69
Equity
Share capital 6(15)
3110 Ordinary shares 1,873,382 9 1,872,192 9 1,870,757 10
Capital surplus 6(16)
3200 Capital surplus 1,029,579 5 1,029,109 5 995,239 5
Retained earnings 6(17)
3310 Legal reserve 841,627 4 841,627 4 771,326 4
3320 Special reserve 170,247 1 170,247 1 92,239 1
3350 Unappropriated retained
earnings 2,734,056 13 2,526,327 13 2,487,119 12
Other equity interest
3400 Other equity interest ( 193,861) ( 1)( 167,098) ( 1)( 162,096) ( 1)
31XX Total equity attributable to
owners of parent 6,455,030 31 6,272,404 31 6,054,584 31
36XX Non-controlling interests 4(3) 84,571 - 93,979 - 73,309 -
3XXX Total Equity 6,539,601 31 6,366,383 31 6,127,893 31
Significant contingent liabilities 9
and unrecognised contract
commitments
3X2X Total Liabilities and Equity $ 21,107,277 100 $ 20,261,423 100 19,687,028 100

The accompanying notes are an integral part of these consolidated financial statements.
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MARKETECH INTERNATIONAL CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
THREE MONTHS ENDED MARCH 31, 2021 AND 2020
(Expressed in thousands of New Taiwan dollars, except for earnings per share)
(REVIEWED, NOT AUDITED)

Three months ended March 31,

2021 2020
Items Notes AMOUNT % AMOUNT %
4000  Operating Revenue 6(18) and 7 $ 6,568,581 100 % 5,498,319 100
5000  Operating Costs 6(4)(20) and 7 ( 5,843,840) ( 89) ( 4,789,392) ( 87)
5900  Gross Profit 724,741 11 708,927 13
Operating Expenses 6(20)
6100 Sales and marketing expenses ( 154,952) ( 3) ( 145,049) ( 3)
6200 General and administrative expenses ( 212,283) ( 3) ( 200,581) ( 4)
6300 Research and development expenses ( 43,795) ( 1) ( 39,912) ( 1)
6450 Impairment on expected credit loss  12(2) ( 12,072) - ( 43,851) ( 1)
6000 Total operating expenses ( 423,102) ( 7) ( 429,393) ( 9)
6900  Operating Profit 301,639 4 279,534 4
Non-operating Income and Expenses
7100 Interest income 2,093 - 1,519 -
7010 Other income 16,140 - 9,452 -
7020 Other gains and losses 6(2)(19) ( 29,208) - 15,190 -
7050 Finance costs ( 13,531) - ( 17,873) -
7060 Share of loss of associates and joint
ventures accounted for using equity
method ( 2,538) - 251) -
7000 Total non-operating income and
expenses ( 27,044) - 8,037 -
7900  Profit before Income Tax 274,595 4 287,571 4
7950 Income tax expense 6(21) ( 76,443) ( 1) ( 64,436) ( 1)
8200  Net Income $ 198,152 33 223,135 3
Other Comprehensive Income
Components of other comprehensive
income that will be reclassified to
profit or loss
8361 Exchange differences on translation
of foreign operations ($ 33,276) -3 9,825 -
8370 Share of other comprehensive
income of associates and joint
ventures accounted for using equity
method 12 - 42 -
8399 Income tax relating to components ~ 6(21)
of other comprehensive income that
will be reclassified to profit or loss 6,320 - ( 2,038) -
8360 Other comprehensive (loss)
income that will be reclassified to
profit or loss ( 26,944) - 7,829 -
8300  Other comprehensive (loss) income,
net of tax ($ 26,944) $ 7,829 -
8500  Total Comprehensive Income $ 171,208 3§ 230,964 3
Profit (loss) attributable to:
8610 Owners of the parent $ 207,729 3% 231,706 3
8620 Non-controlling interests ( 9,577) - ( 8,571) -
Total $ 198,152 3 % 223,135 3
Comprehensive income (loss)
attributable to:
8710 Owners of the parent $ 180,966 3% 239,857 3
8720 Non-controlling interests ( 9,758) - ( 8,893) -
Total $ 171,208 3 8 230,964 3
9750  Basic earnings per share (in dollars) 6(22) $ 1§
9850  Diluted earnings per share (in dollars)  6(22) $ 10 $

The accompanying notes are an integral part of these consolidated financial statements.
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Three months ended March 31, 2020

Balance at January 1, 2020

Profit (loss) for the period

Other comprehensive income (loss) for the period
Total comprehensive income (loss)
Share-based payment
Changes in ownership interest in subsidiaries
Change in non-controlling interests
Balance at March 31, 2020

Three months ended March 31, 2021

Balance at January 1, 2021

Profit (loss) for the period

Other comprehensive loss for the period
Total comprehensive income (loss)
Share-based payment
Changes in ownership interest in subsidiaries

Balance at March 31, 2021

MARKETECH INTERNATIONAL CORP. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
THREE MONTHS ENDED MARCH 31, 2021 AND 2020
(Expressed in thousands of New Taiwan dollars)
(REVIEWED, NOT AUDITED)

Equity attributable to owners of the parent

Capital Reserves Retained Earnings

Other Equity Interest

Financial statements

translation
Share capital - Capital Surplus - Capital Surplus - Unappropriated retained ~ differences of foreign
Notes ordinary shares share premium others Legal reserve Special reserve earnings operations Total Non-controlling interests Total equity
$ 1,868,400 $ 976,688 $ 6,194 $ 771,326 $ 92,239 $ 2,255,413 ($ 170,247 )  $ 5,800,013 $ 37,955 $§ 5,837,968
- - - - - 231,706 - 231,706 ( 8,571 ) 223,135
- - - - - - 8,151 8,151 ( 322 ) 7,829
- - - - - 231,706 8,151 239,857 ( 8,893 ) 230,964
6(14)(15)(16) 2,357 2,821 ( 1,477 ) - - - - 3,701 260 3,961
6(16) - - 11,013 - - - - 11,013 ( 11,013 ) -
- - - - - - - - 55,000 55,000
$ 1,870,757 $ 979,509 $ 15,730 $ 771,326 $ 92,239 $ 2,487,119 ($ 162,096 ) § 6,054,584 $ 73,309 $ 6,127,893
$ 1,872,192 $ 981,167 $ 47,942 $ 841,627 $170,247 $ 2,526,327 ($ 167,098 ) § 6,272,404 $ 93,979 $ 6,366,383
- - - - - 207,729 - 207,729 ( 9,577 ) 198,152
- - - - - - ( 26,763 ) ( 26,763 ) ( 181 ) ( 26,944 )
- - - - - 207,729 ( 26,763 ) 180,966 ( 9,758 ) 171,208
6(14)(15)(16) 1,190 1,350 ( 731 ) - - - - 1,809 201 2,010
6(16) - - ( 149 ) - - - - ( 149 ) 149 -
$ 1,873,382 $ 982,517 $ 47,062 $ 841,627 $170,247 $ 2,734,056 (% 193,861 ) § 6,455,030 $ 84,571 $ 6,539,601

The accompanying notes are an integral part of these consolidated financial statements.
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MARKETECH INTERNATIONAL CORP. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
THREE MONTHS ENDED MARCH 31, 2021 AND 2020
(Expressed in thousands of New Taiwan dollars)
(REVIEWED, NOT AUDITED)

Three months ended March 31,

Notes 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 274,595 $ 287,571
Adjustments
Adjustments to reconcile profit (loss)
Net (gain) loss on financial assets at fair value 6(2)(19)
through profit or loss ( 12,331 ) 11,294
Impairment on expected credit loss 12(2) 12,072 43,851
Share of profit of associates and joint ventures
accounted for using equity method 2,538 251
Depreciation 6(7)(8)(20) 87,805 75,790
Amortisation 6(20) 5,278 4,189
Loss on disposal of property, plant and equipment 6(7) 185 66
Compensation cost of share-based payments 6(14)(20) 201 260
Interest income ( 2,093 ) ( 1,519)
Interest expense 13,531 17,873
Dividend income ( 177) ( 155)
Changes in operating assets and liabilities
Changes in operating assets
Contract assets — current 186,032  ( 494,200 )
Notes receivable, net ( 14,554 ) 82,912
Accounts receivable, net ( 725,345 ) 1,037,885
Accounts receivable — related parties, net ( 68,494 ) 56,340
Other receivables ( 36,308 ) ( 12,018 )
Inventories ( 303,981 ) ( 283,603 )
Prepayments ( 45,289 ) ( 168,654 )
Other current assets ( 23,644 ) ( 49,729 )
Changes in operating liabilities
Contract liabilities — current 261,681 ( 142,200 )
Notes payable ( 188,533 ) 21,576
Notes payable — related parties ( 2,662 ) ( 2,699 )
Accounts payable 172,099  ( 474,061 )
Accounts payable — related parties ( 2,415) ( 3,542 )
Other payables ( 203,320 ) ( 142,999 )
Advance receipts 15,053 21,178
Other current liabilities ( 538 ) 20,235
Other non-current liabilities ( 913 ) ( 284 )
Cash outflow generated from operations ( 599,527 ) ( 94,392 )
Interest received 1,995 1,590
Dividends received 177 155
Interest paid ( 9,279) ( 18,031 )
Income tax paid ( 18,156 ) ( 3,056)
Net cash flows used in operating activities ( 624,790 ) ( 113,734 )
(Continued)



MARKETECH INTERNATIONAL CORP. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
THREE MONTHS ENDED MARCH 31, 2021 AND 2020
(Expressed in thousands of New Taiwan dollars)
(REVIEWED, NOT AUDITED)

Three months ended March 31,

Notes 2021 2020
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of financial assets at fair value through profit
or loss ($ 4,082) ($ 13,581 )
Proceeds from disposal of financial assets at fair value
through profit or loss 2,743 -
Proceeds from capital reduction of financial assets at fair
value through profit or loss 846 -
(Increase) decrease in other financial assets ( 10,500 ) 955
Acquisition of investments accounted for using equity
method - ( 20,000 )
Acquisition of property, plant and equipment 6(7) ( 224,525) ( 18,547)
Proceeds from disposal of property, plant and equipment ~ 6(7) 2 28
Acquisition of right-of-use assets ( 829) ( 611)
Acquisition of intangible assets ( 2,360) ( 44,328 )
Increase in refundable deposits ( 15,778 ) ( 27,302 )
Increase in prepayments for business facilities ( 20,728 ) ( 7,033)
Increase in prepayments for investments (Recorded as
'other non-current assets') ( 19,116 ) ( 30,225)
Net cash flows used in investing activities ( 294,327 ) ( 160,644 )
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-term borrowings 6(23) 450,751 348,978
Proceeds from exercise of employee stock options 6(14) 1,809 3,701
Repayments of lease principal 6(8)(23) ( 22,345) ( 20,445 )
Changes in non-controlling interests - 55,000
Net cash flows from financing activities 430,215 387,234
Effect of exchange rate changes on cash and cash
equivalents ( 20,587 ) ( 21,678 )
Net (decrease) increase in cash and cash equivalents ( 509,489 ) 91,178
Cash and cash equivalents at beginning of period 6(1) 2,992,379 2,560,943
Cash and cash equivalents at end of period 6(1) $ 2,482,890 $ 2,652,121

The accompanying notes are an integral part of these consolidated financial statements.

~O~



MARKETECH INTERNATIONAL CORP. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2021 AND 2020

(Expressed in thousands of New Taiwan dollars,

except as otherwise indicated)
(REVIEWED, NOT AUDITED)

1. ORGANIZATION AND OPERATIONS
Marketech International Corp. (the “Company’’) was incorporated in the Republic of China (R.O.C) on
December 27, 1988. On October 17, 2002, the Company’s common shares were officially listed on the

Taiwan Over-The-Counter Securities Exchange and on May 24, 2004, the shares were transferred to be
listed on the Taiwan Stock Exchange. The Company and its subsidiaries (collectively referred herein as
the “Group”) are mainly engaged in (1) import and trade of various integrated circuits, semiconductors,
electrical and computer equipment and materials, chemicals, gas, components; (i1) factory affair and
mechatronic system including clean room, automatic supply system of (specialty) gas and chemicals,
monitoring system, Turn-key and Hook-up Project services and (iii) design and manufacturing of
customized equipment. Ennoconn International Investment Co., Ltd. owns 44.56% of the shares of the
Company. The ultimate parent company of the Company is Ennoconn Corporation.

2. THE DATE OF AUTHORISATION FOR ISSUANCE OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND PROCEDURES FOR AUTHORISATION
The consolidated financial statements were reported to the Board of Directors on May 7, 2021.

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS

(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting

Standards (“IFRS”) as endorsed by the Financial Supervisory Commission (“FSC”)

New standards, interpretations and amendments endorsed by the FSC effective from 2021 are as

follows:
Effective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 4, ‘Extension of the temporary exemption from January 1, 2021
applying IFRS 9’
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16, ‘Interest January 1, 2021
Rate Benchmark Reform— Phase 2’
Amendment to IFRS 16, ‘Covid-19-related rent concessions beyond April 1, 2021 (Note)
30 June 2021°

Note: Earlier application from January 1, 2021 is allowed by the FSC.

The above standards and interpretations have no significant impact to the Group’s financial condition

and financial performance based on the Group’s assessment.
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(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet adopted by
the Group
None.

(3) IFRSs issued by IASB but not yet endorsed by the FSC
New standards, interpretations and amendments issued by IASB but not yet included in the IFRSs as

endorsed by the FSC are as follows:

Effective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 3, ‘Reference to the conceptual framework’ January 1, 2022
Amendments to IFRS 10 and 1AS 28, “Sale or contribution of assets To be determined by
between an investor and its associate or joint venture’ International Accounting

Standards Board
IFRS 17, ‘Insurance contracts’ January 1, 2023
Amendments to IFRS 17, Insurance contracts’ January 1, 2023
Amendments to 1AS 1, ‘Classification of liabilities as current or non- January 1, 2023
current’
Amendments to 1AS 1, ‘Disclosure of accounting policies’ January 1, 2023
Amendments to 1AS 8, ‘Definition of accounting estimates’ January 1, 2023

Amendments to 1AS 16, ‘Property, plant and equipment: proceeds before January 1, 2022
intended use’
Amendments to 1AS 37, ‘Onerous contracts—cost of fulfilling a contract’ January 1, 2022
Annual improvements to IFRS Standards 2018-2020 January 1, 2022
The above standards and interpretations have no significant impact to the Group’s financial condition
and financial performance based on the Group’s assessment.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted are consistent with Note 4 in the consolidated financial

statements for the year ended December 31, 2020, except for the compliance statement, basis of
preparation, basis of consolidation and additional policies as set out below. These policies have been
consistently applied to all the periods presented, unless otherwise stated.

(1) Statement of compliance

A. The consolidated financial statements of the Group have been prepared in accordance with the
“Regulations Governing the Preparation of Financial Reports by Securities Issuers” and IAS 34,
‘Interim Financial Reporting’ as endorsed by the FSC.

B. These consolidated financial statements should be read along with the consolidated financial

statements as of and for the year ended December 31, 2020.
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(2) Basis of preparation

A. Except for the following items, the consolidated financial statements have been prepared under

the historical cost convention:

(a) Financial assets and financial liabilities (including derivative instruments) at fair value through

profit or loss.

(b) Liabilities on cash-settled share-based payment arrangements measured at fair value.

(c) Defined benefit liabilities recognized based on the net amount of pension fund assets less

present value of defined benefit obligation.

B. The preparation of financial statements in conformity with [FRSs requires the use of certain critical

accounting estimates. It also requires management to exercise its judgement in the process of

applying the Group’s accounting policies. The areas involving a higher degree of judgement or

complexity, or areas where assumptions and estimates are significant to the consolidated financial

statements are disclosed in Note 5.

(3) Basis of consolidation

A. Basis for preparation of consolidated financial statements:

The basis for preparation of these consolidated financial statements is the same as that for the

preparation of the consolidated financial statements as of and for the year ended December 31,

2020.

B. Subsidiaries included in the consolidated financial statements:
Percentage of Ownership (%)

Name of Name of Main business March December March

investor subsidiary activities 31, 2021 31, 2020 31, 2020 Note
Marketech Marketech Contracting for semiconductor 100 100 100 Note 1
International Integrated automatic supply system
Corp. Pte. Ltd.
Marketech Headquarter Investment holdings and 100 100 100 Note 1
International International reinvestment
Corp. Ltd.
Marketech Tiger United Investment holdings and 100 100 100 Note 1
International Finance Ltd. reinvestment
Corp.
Marketech Market Go Investment holdings and 100 100 100 -
International Profits Ltd. reinvestment
Corp.
Marketech MIC-Tech International trade 100 100 100 Note 1
International Global Corp.
Corp.
Marketech MIC-Tech Trading, installation and repair 100 100 100 Note 1
International Viet Nam of various machinery equipment
Corp. Co., Ltd. and its peripherals; consulting

service and software execution
service associated with computer
hardware installation
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Percentage of Ownership (%)

Name of Name of Main business March December March
investor subsidiary activities 31, 2021 31, 2020 31, 2020 Note
Marketech Marketech Contracting for electrical 100 100 100 Note 1
International Engineering installation construction
Corp. Pte. Ltd.
Marketech eZoom Research, trading and 100 100 100 Note 1
International Information, consulting of information
Corp. Inc. (eZoom) system software and
hardware appliance
Marketech Marketech Co., Specialized contracting and 100 100 100 Note 1
International Ltd. related repair services;
Corp. equipment sales and repair,
sales of cosmetics and daily
necessities; production,
development and
implementation of software
and providing coding service;
providing installation service
of industrial machine and
equipment
Marketech Marketech Design, manufacturing, 100 100 100 Note 1
International Integrated installation of automatic
Corp. Manufacturing production equipment and
Company its parts
Limited
Marketech Marketech Specialized contracting and 100 100 100 Note 1
International International related repair services
Corp. Sdn. Bhd.
Marketech PT Marketech Trading of machine equipment 99.92 99.92 99.92 Note 1
International International and parts
Corp. Indonesia
Marketech Marketech International trade of machine 100 100 100 Note 1
International Netherlands and components and technical
Corp. B.V. service
Marketech ADAT Research, development, 26.74 26.74 20.94 Note 1
International Technology application, and service of and 2
Corp. CO., LTD. software; supply of electronic
(ADAT) information and the buying
and selling of equipment
Marketech Marketech Specialized contracting and 100 100 100 Note 1
International International related repair services
Corp. Corporation
USA
Marketech Spiro International trade 100 100 - Note 1
International Technology
Corp. Systems Inc.
Marketech Taiwan Radisen  Smart medical consulting services 100 100 - Note 1
International HealthCare and investment and 3
Corp. Co., Ltd.
(Taiwan
Radisen)
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Percentage of Ownership (%)

Name of Name of Main business March December
investor subsidiary activities 31, 2021 31, 2020 31, 2020
Market Go MIC-Tech Investment holdings and 100 100 100
Profits Ltd. Ventures reinvestment
Asia Pacific
Inc.
MIC-Tech Russky H.K. Investment holdings and 100 100 100
Ventures Asia Limited reinvestment
Pacific Inc.
MIC-Tech MICT Investment holdings and 60 60 60
Ventures Asia International reinvestment
Pacific Inc. Limited
MIC-Tech Frontken MIC Investment holdings and 100 100 100
Ventures Asia Co., Limited reinvestment
Pacific Inc.
MIC-Tech MIC-Tech Design, manufacturing, 100 100 100
Ventures Asia (WuXi) installation and maintenance
Pacific Inc. Co., Ltd. of semiconductor device,

crystal dedicated device,
electronic component

device, environment pollution
preventing equipment;
assembly of wrapping

device and cooling equipment;
assembly of barbecue grill;
producing, assembling and sale
of LED illuminator and its
component; wholesale,
commission agency and import
and export of the
aforementioned products and
their components, textile,
commodities, chemical
products and cosmetics;

lease of self-owned plants;
design, manufacturing,

sales and installation of
automatic warehousing
equipment and accessories,
automatic logistics
transporting equipment

and accessories; R&D,

sales and installation

of supplementary engineering
in logistics dispatch system,
manufacturing and sales

of medical devices.
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Name of
investor

Name of
subsidiary

Main business
activities

Percentage of Ownership (%)

March
31, 2020

March December

31, 2021 31, 2020 Note

MIC-Tech
Ventures Asia
Pacific Inc.

MIC-Tech
Ventures Asia
Pacific Inc.

MIC-Tech
(Shanghai)
Corp.

MIC-Tech
Electronics
Engineering
Corp.

Wholesale, commission agency,
maintenance, repairment,
manufacture, import and export
of semiconductor production,
inspection equipment and its
consumables and boilers that
generate electricity; storage
and allocation of mainly chemical
and boiler products;
international and entrepot trade;
trading and trading agency
among enterprises in customs
bonded area; consulting services
in customs bonded area

Installation and construction
of mechanical and electrical
systems; construction of
chemical and petroleum
projects; construction of
public municipal infrastructure
projects; professional building
renovation and decoration
services; design and
construction of smart buildings;
construction of electronic
projects and related technical
services and consulting.
Building equipment, building
materials (excluding steel and
cement), electronic products,
chemical products (excluding
hazardous products), metal
products, electrical equipment,
wholesale of communications
equipment, commission-
based agency (excluding
auctions) and import-export
business, and delivery of all
related and supplementary
services

~15~
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Name of
investor

Name of
subsidiary

Percentage of Ownership (%)

Main business March December
activities 31, 2021 31, 2020

March
31, 2020 Note

MIC-Tech
Ventures Asia
Pacific Inc.

MIC-Tech
Ventures Asia
Pacific Inc.

Russky H.K.
Limited

Russky H.K.
Limited

Fuzhou

Jiwei System
Integrated
Co., Ltd.

MIC-Tech
China
Trading
(Shanghai)
Co., Ltd.

Shanghai
Maohua
Electronics
Engineering
Co., Ltd.

PT Marketech
International
Indonesia

Installation and complete 100 100
services of clean room,
mechanical system,
street pipe system

Wholesale, commission agency 100 100
and import and export of
chemical products (except for
hazardous chemicals, chemicals
used in production of narcotic
drugs and psychotropic
substances and special
chemicals), semiconductors,
inspection equipment and its
consumables, solar equipment
consumables and boilers that
generate electricity, International
and entrepot trade, trading and
trading agency among enterprises
in customs bonded area,
consulting service for trading,
installation, repair, and
maintenance of automation
equipment, electronic
equipment, and their parts

Production of scrubber bins for 87 87
semiconductor manufacturers;
design, installation, debugging
and technology services of
tunnel system; equipment
repair for semiconductor
manufacturers; consulting
service for electrical and
medical equipment wholesale,
commissioned distribution,
export, import and related
services of electronic products,
machinery equipment,
chemical products,
communication equipment,
metal products, plastic
products

Trading of machine equipment 0.08 0.08
and parts
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Name of
investor

Name of
subsidiary

Percentage of Ownership (%)

Main business March December
activities 31, 2021 31, 2020

March
31, 2020 Note

MICT
International
Limited

Frontken
MIC Co.,
Limited

Marketech
Engineering
Pte. Ltd.

Integrated
Manufacturing
& Services
Co., Ltd.

Frontken-
MIC (Wuxi)
Co., Ltd.

Marketech
Integrated
Construction
Co., Ltd.

Development of special equipment 60 60
for solar cell production,
manufacture of optical engine,
lighting source, projection
screen, high definition projection
cathode-ray tube and
micro-display module, and
production, cleaning and
regeneration of new electrical
device; sells the products
manufactured by itself;
machinery equipment, research
and development, transfer,
consulting and service of
semiconductor-related
technology; processing of metal
salvage and junk (except for
hazardous chemicals and
hazardous waste); metallic
material (except for steels and
noble metal), ceramic product,
paper products and wholesale,
retail and import and export of
hardware products

Research of specialized cleaning 100 100
equipment of semiconductor
device and integrated circuit,
cleaning of special components
of semiconductor device,
integrated circuit and
micromodule and cleaning
technology for semiconductors,
assembling, installation and
maintenance of cooling
equipment; design, manufacture,
sale and installation of automatic
warehouse equipment and
fittings,and automatic logistics
transporting equipment and
fittings; development, sale and
installation of computer aided
engineering; wholesale,
commission, import and export
of above products and parts

Specialized contracting 97.69 97.69
for electrical installation
construction

~17~
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Note 1 : The financial statements of the entity as of and for the three months ended March 31,
2021 and 2020 were not reviewed by independent accountants as the entity did not meet
the definition of significant subsidiary.

Note 2 : The Company holds less than 50% share ownership in ADAT Technology CO., LTD.
However, as the definition of control is met, the subsidiary is included in the consolidated
entities.

Note 3 : Taiwan Radisen HealthCare Co., Ltd. was included in the consolidated entities in July
2020. Please refer to Note 6(6) for the details.

C. Subsidiaries not included in the consolidated financial statements: None.

D. Adjustments for subsidiaries with different balance sheet dates: None.

E. Significant restrictions: None.

F. Subsidiaries that have non-controlling interests that are material to the Group: As of March 31,
2021, December 31, 2020 and March 31, 2020, the non-controlling interests amounted to $84,571,
$93,979 and $73,309, respectively. Subsidiaries that have non-controlling interests are not
material to the Group.

(4) Income tax
If a change in tax rate is enacted or substantively enacted in an interim period, the Group recognises
the effect of the change immediately in the interim period in which the change occurs. The effect of
the change on items recognised outside profit or loss is recognised in other comprehensive income or
equity while the effect of the change on items recognised in profit or loss is recognised in profit or
loss.
5. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KEY SOURCES OF ASSUMPTION
UNCERTAINTY
There was no significant change in the reporting period. Please refer to Note 5 in the consolidated

financial statements as of and for the year ended December 31, 2020.
6. DETAILS OF SIGNIFICANT ACCOUNTS

(1) Cash and cash equivalents

March 31, 2021  December 31, 2020 March 31, 2020

Cash on hand $ 15,806 $ 15483 $ 15,706
Checking accounts and demand

deposits 2,466,748 2,976,563 2,625,805
Time deposits 336 333 10,610
Total $ 2,482,890 $ 2,992,379 $ 2,652,121

A. The Group transacts with a variety of financial institutions all with high credit quality to disperse
credit risk, so it expects that the probability of counterparty default is remote.
B. Except for the cash and cash equivalents pledged to others as shown in Note 8§ that was transferred

to ‘other current assets’, the Group has no cash and cash equivalents pledged to others.
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(2) Financial assets at fair value through profit or loss

March 31, 2021 December 31, 2020 March 31, 2020

Current items:
Financial assets mandatorily
measured at fair value through
profit or loss
Listed stocks $ 7,054 3 8,197 $ 7,439
Hybrid instruments-call provision
of convertible corporate bonds

(Note 6(11)) 3,000 3,000 -
10,054 11,197 7,439

Valuation adjustment 143,187 129,487 50,388
Total $ 153,241 $ 140,684 $ 57,827

Non-current items:
Financial assets mandatorily
measured at fair value through
profit or loss

Listed stocks $ 12,474  $ 12,474  $ 16,582
Unlisted stocks 427,068 429,048 403,291
Beneficiary certificates 8,970 8,970 6,246
Hybrid instruments-convertible
corporate bonds 55,607 52,748 48,014
504,119 503,240 474,133
Valuation adjustment 31,351 32,043 60,793
Total $ 535470 $ 535,283 $ 534,926

Prepayments to long-term investments
(listed as 'other non-current assets’)
Unlisted stocks $ 19,116 $ - 3 -

A. Amounts recognized in profit or loss in relation to financial assets at fair value through profit or

loss are listed below:

Three months ended March 31,

2021 2020
Financial assets mandatorily measured at fair
value through profit or loss
Equity instruments $ 13814 $ 9,345
Hybrid instruments ( 1,483) ( 20,639)
$ 12,331 (% 11,294)

B. The Group has no financial assets at fair value through profit or loss pledged to others.
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(3) Notes and accounts receivable

Notes receivable

Accounts receivable
Less: Loss allowance
Total

March 31, 2021  December 31, 2020  March 31, 2020
$ 65,225 $ 50,671 $ 74,781
March 31, 2021  December 31, 2020  March 31, 2020
$ 5,076,956 $ 4,364,184 $ 4,355,389
( 687,312) ( 684,477) ( 646,525)
$ 4,389,644 $ 3,679,707 $ 3,708,864

The above accounts receivable and notes receivable were all from contracts with customers.

A. The ageing analysis of notes and accounts receivable (including related parties) that were past due

but not impaired is as follows:

(a) Notes receivable

Not past due

(b) Accounts receivable

Not past due
Up to 90 days
91 to 180 days
181 to 365 days
Over 365 days

March 31

, 2021

December 31, 2020 March 31, 2020

$

65,225 $ 50,671 $ 74,781

March 31, 2021

December 31, 2020 March 31, 2020

$ 3,870,163 $ 2,967,744 $ 2,361,863
403,889 422,476 606,478
79,430 143,148 317,050
137,779 168,689 300,851
804,536 812,474 942,384
$ 5,295,797 $ 4514531 $ 4,528,626

The above ageing analysis was based on past due date.
B. As of March 31, 2021, December 31, 2020 and March 31, 2020, without taking into account any

collateral held or other credit enhancements, the maximum exposure to credit risk in respect of

the amount that best represents the Group’s notes receivable were $65,225, $50,671 and $74,781,
respectively. As of March 31, 2021, December 31, 2020 and March 31, 2020, without taking into
account any collateral held or other credit enhancements, the maximum exposure to credit risk in
respect of the amount that best represents the Group’s accounts receivable (including related
parties) was $4,606,344, $3,830,018 and $3,882,099, respectively.

C. The Group does not hold any collateral as security.

D. Information relating to credit risk is provided in Note 12(2).
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(4) Inventories

March 31, 2021
Allowance for
valuation loss and
loss on obsolete
and slow-moving

Cost inventories Book value
Materials $ 663,190 ($ 32,344) $ 630,846
Merchandise inventory 746,926 ( 83,870) 663,056
Raw materials 856,216 ( 37,161) 819,055
Supplies 45,517 ( 3,646) 41,871
Work in process 913,694 ( 29,217) 884,477
Semi-finished goods and finished goods 151,285 ( 37,971) 113,314
Total $ 3,376,828 ($ 224,209) $ 3,152,619

December 31, 2020

Allowance for
valuation loss and
loss on obsolete
and slow-moving

Cost inventories Book value
Materials $ 378,238 ($ 26,880) $ 351,358
Merchandise inventory 726,395 ( 76,292) 650,103
Raw materials 719,097 ( 35,857) 683,240
Supplies 46,144 ( 3,546) 42,598
Work in process 948,152 ( 26,278) 921,874
Semi-finished goods and finished goods 244,508 ( 41,369) 203,139

Total $ 3,062,534 ($ 210,222) $ 2,852,312

21~



March 31, 2020

Allowance for
valuation loss and
loss on